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Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated financial statements of Standard lslami Bank PLC and its
subsidiaries (the “Group”) as well as the separate financial statements of Standard lslami Bank PLC

(the “Bank"), which comprise the consolidated and separate balance sheets as at 31 December
2025, and consolidated and separate profit and loss accounts, consolidated and separate
statements of changes in equity and consolidated and separate cash flows for the year then
ended, and notes to the consolidated and separate financial statements, including material
accounting policy information.

In our opinion, the accompanying consolidated and separate financial statements give a true and

fair view as per disclosure in Note no. 7.9, 7.10, 12.2, 12.4, 12.7, 12.8, 13.9 (a), 18.3 and 34 (a) of
the consolidated financial position of the Group and the separate financial position of the Bank as

at 31 December 2025, and of its consolidated and separate financial performance and its

consolidated and separate cash flows for the year then ended in accordance with Rules and

Regulation issued by Bangladesh Bank and IFRS Accounting Standards as issued by the International
Accounting Standards Board (IASB) as explained in note 2.00.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Bank in accordance
with the International Ethics Standards Board for Accountants' International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code), as

applicable to audits of the financial statements of public interest entities, together with the ethical
requirements that are relevant to audits of the financial statements of public interest entities in
Bangladesh. We have also fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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Emphasis of Matters

We would like to draw the attention of the users of this report to the following issues:

1. Based on the tripartite meeting among Bangladesh Bank, External Auditors and the Bank held
on 12 April 2026 and as per Bangladesh Bank letter no. BSD-12/SIBPLC/2026-390 dated 26 April
2026 and BSD-12/SIBPLC/2026-397 dated 28 April 2026, the Bank’s total required provision for
investments, off-balance sheet exposures, investments in share/bond, and other assets stands
amount to Tk. 6,831.61 crore as at 31 December,2025 as disclosed in note # 7.9, 7.10, 12.7, 12.8,

and 13.9(a). Against this, the Bank has maintained provision of Tk. 927.16 crore only, resulting
in an aggregate shortfall of Tk. 5,904.45 crore representing NPI ratio 29.89% of the investments
of the bank. Had the Bank made full provision as required, the total loss after tax would have
been impacted with a consequential negative impact on the Capital to Risk-Weighted Assets
Ratio (CRAR), EPS & others.

2. As disclosed in Note #18.3, the Bank reported total investment income of Tk. 1,696.29, crore
during the year after revising Tk. 90.00 crore from investment income as per Bangladesh Bank
letter no. BSD-12/SIBPLC/2026-397 dated 28 April 2026. However, during the year ended 31
December 2025, the Bank recognized investment income amounting to Tk. 247.75 crore on

classifiable investments, which is required to be transferred to the profit suspense account and
compensation account. Had the Bank made these transfers as required, the reported profit
would have been negatively affected.

3. As disclosed in note no. #6.2(b), Standard lslami Bank PLC. holds an investment of Tk. 149.99
crore & Tk.79.99 crore in shares of SBL Capital Management Ltd. and Standard Bank Securities
Ltd., respectively. Although the reported NAV remains relatively high due to deferred
provisioning under BSEC directives, the underlying financial condition of the investee, including
significant provision shortfall Tk. 250.73 crore and Tk. 47.37 crore respectively for SBL Capital

Management Ltd. and Standard Bank Securities Ltd. due to fall in share price.

Our opinion is not modified in respect of these above matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the consolidated and separate financial statements of the current period. These matters
were addressed in the context of our audit of the consolidated and separate financial statements as a

whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
For each matter below our description of how our audit addressed the matter is provided in that
context

Description of key audit matters
Measurement of provision for investments
The process for estimating the provision for
investment portfolios associated with credit
risk is significant, judgmental, and complex.

Our response and result to key audit matters

and operatingthe designtestedWe

effectiveness of key controls focusing on the
following



Description of key audit matters
Measurement of provision for investments
The process for estimating the provision for
investment portfolio associated with credit
risk is significant and complex.
For the individual analysis for large exposure,
the provision calculation considers the
estimates of future business performance
and the market value of the collateral

provided for credit transactions.

For the collective analysis of exposure on a

portfolio basis, provision calculation and
reporting are manually processed, which
deal with voluminous databases,
assumptions, and estimates.

Due to the high level of judgment involved
and the use of the manual process in

estimating the provision for investment, we
considered this to be a key audit matter.

At year end, the Group and the Bank

reported total gross investments of BDT

20,941.83 Crore (2024: BDT 20,361.56 Crore)
and BDT 20,477.65 Crore (2024: BDT

19,919.27 Crore) respectively, and provision
for investments of BDT 894.09 Crore (2024:
BDT 782.90 Crore).

As per Bangladesh Bank letter no. BSD-

12/SIBPLC/2026-390 dated 26 April 2026 and
BSD-12/SIBPLC/2026-397 dated 28 April
2026, the classified investments of the Bank

of BDT 6,121.28 crore in 2025 representing
29.89% of total investments. The Bank's

provision estimates involve complex

calculations and rely heavily on
management’s judgment. Multiple
exposures exceeded the prescribed
regulatory limits for single borrower or group
exposure.

We have focused on the following significant
judgements and estimates which could give
rise to material misstatement or

management bias:

Our response and result to key audit matters

Credit appraisal, investment disbursement
procedures, monitoring and provisioning
process;
Completeness of appropriate
documentation before disbursement of
investments as well as recording of
investment balance;
Alternate procedures applied by
rnanagernent to assess new
investment/renewal of existing investments
where latest audited financial statements of
the borrower are not available;

Identification of loss events, including early
warning and default warning indicators;
Review of quarterly Classification of
investments (CL);

•

•

•

•

•

Our substantive procedures in relation to the
provision for investments portfolio comprised
the following:

Reviewed the adequacy of the general and
specific provisions in line with related
Bangladesh Bank guidelines;
Assessed the methodologies on which the
provision amounts are based, recalculated
the provisions and tested the completeness
and accuracy of the underlying information;
Evaluated the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank

guidelines.
Finally, reviewed the amount of provision
requirement as determined by Bangladesh
Bank inspection team and the External audit
team.

•

•

•

•

Accordingly, Bangladesh Bank has given certain
flexibility from classification requirement for
investments vide issuing various circulars such
as BRPD circular no. 07 dated 16 September
2025, BRPD circular letter no. 26 dated 24

November 2025, BRPD Circular No. 15 dated 27
November 2024, BRPD circular no. 05 dated 25
June 2025, BRPD circular no. 22 dated 13m-
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Description of key audit matters
Measurement of provision for investments
• Completeness and timing of recognition

of loss events in accordance with criteria
set out in BRPD Circular No. 15 dated 27

November 2024 and BRPD circular no. 05

dated 25 June 2025 and BRPD circular no
22 dated 13 October 2025 and BRPD

circular no. 16 dated 18 July 2022 and
BRPD circular letter no. 33 dated 03

August 2022 and BRPD circular no. 07

dated 16 September 2025 and BRPD

Circular No. 01 dated 16 January 2022 and
BRPD circular letter no. 26 dated 24

November 2025; and

Our response and result to key audit matters

October 2025 BRPD circular no. 16 dated 18 July
2022 and BRPD circular letter no. 33 dated 03

August 2022 and BRPD Circular No. 01 dated 16

January 2022.

The Bank has a shortfall in provision against
investments and others as per Bangladesh Bank,
letter no. BSD-12/SIBPLC/2026-390 dated 26

April 2026 and BSD-12/SIBPLC/2026-397 dated
28 April 2026, vide which permitted to finalize
the audited financial statements without

additional provision during the year that
addressed in Emphasis of matter paragraph.

• For individually assessed provisions, the
measurement of the provision may be

dependent on the valuation of collateral,
estimates of exit values and the timing of
cash flows;

Provision measurement is primarily
dependent upon key assumptions relating to
probability of default, ability to repossess
collateral and recovery rates.

e nd 12.2 to the financial statements

Description of key audit matters
Non-Performing Investments
Investments are the main element of
financial statements of the Bank. Income of

the Bank is mainly dependent on the
portfolio of Investments. Management
performance is highly dependent on the
target achievement of investments.
Investments disbursement requires robust
documentation followed by approval from
appropriate level of authority. We have
identified Investments as key audit matter
because there is an inherent risk of fraud in
disbursement of Investments by
management to meet specific targets or
expectations.

jour response and result to key audit matters

re have tested the design and operating
Feffectiveness of key controls focusing on
investment appraisal, investment disbursement
procedures and monitoring process as well as the
percentage of non-performing investment of
jcomparing to the total investments.

Besides, we have performed procedure to check
lwhether the Bank has ensured appropriate
documentation as per Bangladesh Bank
Iregulations and the Bank’s policy before
Idisbursement of Investments.

iOn sample basis verification of selected
llnvestments, we have observed some
documentation and procedural discrepancy and
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jsecurity gap against some investments, not
jaligning with the expected level.

In addition, we have performed procedure to
lcheck whether the investments are recorded

:ompletely and accurately and that are existed at
:he reporting date.

At year end, the Group and the Bank
reported total gross investments of BDT

20,941.83 Crore (2024: BDT 20,361.56 Crore)
and BDT 20,477.65 Crore (2024: BDT

19,919.27 Crore).

Furthermore, as per Bangladesh Bank letter
no. BSD-12/SIBPLC/2026-390 dated 26 April
2026 and BSD-12/SIBPLC/2026-397 dated 28

April 2026, the required provision against
investments and Off-Balance Sheet Items is
Tk. 6,201.04 crore, while the Bank reported
Tk. 894.09 crore, resulting in a shortfall of
BDT. 5,306.95 crore, against an NPI ratio of
29.89%.

Furthermore, we have assessed the

jappropriateness of disclosure against Bangladesh
Bank guidelines and the Bangladesh Bank letter
ref. No. BSD-12/SIBPLC/2026-390 dated 26 April
2026 and BSD-12/SIBPLC/2026-397 dated 28 April
2026.

See note no 7.8 and 7(a) to the financial statements.

Description of key audit matters
Recognition of investment income
Recognition of Investment income has a

significant and wide influence on financial
statements. Recognition and measurement
of Investment income has involvement of
complex IT environments.

We identify recognition of Investment
income as a key audit matter because this is

one of the key performance indicators of the
Bank, and therefore, there is an inherent risk

of fraud and error in the recognition of
Investment income by management to meet
specific targets or expectations.

At year end the Group and the Bank reported
total gross investment income of BDT

1,700.76 Crore (2024: BDT 1,687.59 Crore)
and BDT 1,696.29 Crore (2024: BDT 1,678.23
Crore).

Our response and result to key audit matters

We tested the design and operating
effectiveness of key controls over the
recognition and measurement of investment
income.

We performed tests of operating effectiveness
on automated controls in place to measure and
recognize investment income.

We have also performed substantive

procedures to check whether investment
income is recognized completely and

accurately.

We assessed the appropriateness and

presentation of disclosure against relevant
accounting standards and Bangladesh Bank

guidelines.

We performed several analytical and
substantive procedures to check whether the
calculations relating to the investment income,
profit paid on deposits and borrowings etc. and
the EPS are accurate or not.



We reviewed Bangladesh Bank Letter No. BSD-

12/SIBPLC/2026-390 dated 26 April 2026.

Finally, the Bank reported total investment
income of Tk. 1,696.29 crore for the year after
incorporating profit reversal of Tk. 90.00 crore
in accordance with Bangladesh Bank Letter No.
BSD-12/SIBPLC/2026-397 dated 28 April 2026.

We have also assessed the adequacy of
disclosure in light of the relevant Bangladesh
Bank guidelines and the above-mentioned
letters.

Finally, we also conducted substantive
analytical procedures to asses reasonableness
of investment income recognized during the

year with reference to the product wise
outstanding Investment balances.

See note no. 18.3(a) & 18.1 to the financial statements

Description of key audit matters
Measurement of deferred tax assets (DTA)
At year end the Bank reported total deferred
tax assets of BDT 48.41 Crore (2024: BDT

47.63 Crore) and deferred tax income ofTaka
0.78 Crore (2024: Taka 0.83 Crore)
respectively.

Our response and result to key audit matters

We obtained an understanding, evaluated the
design and tested the operational effectiveness
of the Bank’s key controls over the recognition
and measurement of DTAs and the assumptions
used.

Significant judgment is required in relation to
deferred tax assets, as their recoverability is
dependent on forecasts of future profitability
over a number of periods.

We also assessed the completeness
accuracy of the data used.

We involved tax specialists to assess

assumptions, controls, recognition
measurement of DTAs.

and

key
and

Accordingly, this area has been considered as

key audit matter. Finally, assessed the appropriateness and
presentation of disclosures against IAS 12
Income Tax.

See note no. 9.6 to the financial statements

Our response and result to key audit mattersDescription of key audit matters
Impairment assessment of unquoted investments and others
1 anagement’s impairment
market, the fair value of unquoted shares I assessment process, focusing on the anaIYsis of



and bonds is determined using valuation
techniques that rely on unobservable market
data and significant judgment. At year-end,
the Bank reported total unquoted shares of
BDT 544.44 crore (2024: BDT 543.93 crore).

Investments in SBL Capital Management Ltd.
and Standard Bank Securities Ltd., along with
related entities, amounting to BDT 149.99
crore and BDT 79.99 crore, respectively, are
reflected at relatively high NAV due to
deferred regulatory provisioning and carry
potential impairment risk. The underlying
financial condition of the investees, along
with provision shortfalls of BDT Tk. 250.73
crore and Tk. 47.37 crore respectively for SBL

Capital Management Ltd. and Standard Bank

Securities Ltd. due to fall in share price.

There are also MSND, perpetual bond,
subordinated bonds amounting to BDT 348
crore extended to stressed counterparties
experiencing significant liquidity challenges,
which increases the risk associated with

recoverability.

the recoverable values and the continued

appropriateness of the value.

We have assessed the processes and controls
put in place by the Bank to ensure all major
investment decisions are undertaken through a
proper due diligence process.

We tested a sample of investments valuation as

at 31 December 2025 and compared our results
to the recorded value.

We assessed the Bank’s classification and

measurement process for these financial
instruments and reviewed the valuation

techniques applied.

To further assess the adequacy of the
provisions, we tested a sample of the assets

held by the Bank, focusing on the liquidity and
recoverability of these investments. We

reviewed the inputs and assumptions used in
the valuation and compared them with
available market data and external sources.

We obtained and reviewed the portfolio of
quoted shares, verified market prices as of the
reporting date, and assessed management’s
provisioning policy. We evaluated whether the
provision reflects the fair value loss in
accordance with applicable financial reporting
standards.

We reviewed available supporting documents,
and assessed management’s controls in the
absence of a formal fixed asset register and
Lease accounting incomplete. We reviewed the
composition of other assets, assessed the
provisioning made, and inquired with
management regarding ageing and
recoverability.

Furthermore, we noted that, in accordance with
the deferral granted by the Bangladesh

Securities and Exchange Commission (BSEC),

the Bank’s subsidiaries have not fully provided
for client margin investments and investments
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in shares and securities, as required under BSEC

Directive No.

BSEC/SM MID/N E/AP/2025/108/659 dated
November 16, 2025 for SBL Capital
Management Limited and BSEC Directive No.
BSEC/SMMID/NE/AP/2C)25/108/676 dated
November 27, 2025 for Standard Bank
Securities Limited. These directives permit
stock-brokers to defer recognition of such

provisions up to 31 December 2030, subject to

the requirement that provisions are made
annually in accordance with the respective BSEC

directives. Consequently, additional provisions
are expected to be recognized in subsequent
periods.

Finally, we assessed the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

See note no. 6.2 to the financial statements

Description of key audit matters
IT systems and controls

Our audit procedures have a focus on IT

systems and controls due to the pervasive
nature and complexity of the IT environment,
the large volume of transactions processed in
numerous locations daily and the reliance on

automated and IT dependent manual
controls.

Our response and result to key audit matters

We tested the design and operating
effectiveness of the Bank's IT access controls

over the information systems that are critical to
financial reporting. Lease accounting
incomplete; Fixed Asset Register not properly
maintained within IT systems.

We tested IT general controls (logical access,
changes management and aspects of IT

operational controls). This included testing that
requests for access to systems were
appropriately reviewed and authorized.

Our areas of audit focus included user access

management, developer access to the
production environment and changes to the
IT environment. These are key to ensuring IT
dependent and application-based controls
are operating effectively.

We tested the Bank's periodic review of access

rights and reviewed requests of changes to
systems for appropriate approval and
authorization.

We reviewed the reconciliation process
between CL summaries and underlying
schedules and evaluated the Bank’s manual

adjustments. Additionally, we tested the
implementation of Bangladesh Bank's guidance
for investment classification in the IT system.
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Description of key audit matters I Our response and result to key audit matters
Legal, regulatory matters and Contingent Liabilities
e an understanding, evaluated the
because the Group and the Bank operate in a 1 design and tested the operational effectiveness
legal and regulatory environment that is 1 of the Group’s and the Bank’s key controls over
exposed to significant litigation and similar I the legal compliances.
risks arising from disputes and regulatory
proceedings. Such matters are subject to 1 We enquired to those charged with governance
many uncertainties and the outcome may be 1 to obtain their view on the status of all

difficult to predict. I significant litigation and regulatory matters.

These uncertainties inherently affect the
amount and timing of potential outflows with
respect to the provisions and other
contingent liabilities.

Overall, the legal provision represents the
Group’s best estimate for existing legal

matters that have a probable and estimable
impact on the Group’s financial position.

The Bank has disclosed contingent liabilities

amounting to BDT 8,074.14 Crore at the year
ended on December 31, 2025 (2024: BDT

7,474.95 Crore).

As per IAS 37 Contingent liabilities are not
required to be recognized but disclosed in the
financial statements.

Other information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the consolidated and s

We performed the Tests of IT General Controls
to evaluate the Application Development and
Database, Hosting Platforms, and segregation of
incompatible duties relevant to application and
database change management.

We considered the control environment

relating to various interfaces, configurations
and other application layer controls identified
as key to our audit. Our findings on the IT system
have been communicated to those charged with
governance

We enquired of the Group’s and the Bank’s

internal legal cdunsel for all significant litigation
and regulatory matters and inspected internal
notes and reports. We also received formal
confirmations from external counsel.

We assessed the methodologies on which the
provision amounts are based, recalculated the
provisions, and tested the completeness and
accuracy of the underlying information.

We also assessed the Group’s and the Bank’s
provisions and contingent liabilities disclosure
in the financial statements as per provisions of
IAS 37: Provisions, Contingent Liabilities and
Contingent Assets.

3parate financial statements and
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our auditor’s report thereon. The Annual Report is expected to be made available to us after the
date of this auditor's report.

Our opinion on the consolidated and separate financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our
responsibility is to read the other information identified above when it becomes available and, in
doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated and
Separate Financial Statements and Internal Controls

Management is responsible for the preparation of consolidated and separate financial statements
that give a true and fairview in accordance with Rules and Regulation issued by Bangladesh Bank and

IFRS Accounting Standards as issued by the IASB as explained in note 2.00 and for such internal control
as management determines is necessary to enable the preparation of consolidated and separate
financial statements that are free from material misstatement, whether due to fraud or error. The
Bank Company Act, 1991 and the Bangladesh Bank Regulations require the Management to ensure
effective internal audit, internal control and risk management functions of the Group and the Bank.
The Management is also required to make a self-assessment on the effectiveness of anti-fraud

internal controls and report to Bangladesh Bank on instances of fraud and forgeries.

In preparing the consolidated and separate financial statements, management is responsible for
assessing the Group's and the Bank's ability to continue as a going concern, disclosing, as applicable,

matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Group and the Bank or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's and the Bank's financial
reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect
material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated and separate
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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• Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s and Bank’s ability to continue

as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group and the Bank to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated and separate
financial statements, including the disclosures, and whether the consolidated and separate

financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

• Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business units within the group as a basis for
forming an opinion on the group financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of the group audit. We

remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated and separate financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
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extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994 (as amended up to date), the Securities and Exchange
Rules 2020, the Bank Company Act 1991 (as amended up to date), the Financial Reporting Act 2015,

and the rules and regulations issued by Bangladesh Bank, we also report that:

(i)

(ii)

we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof;

in our opinion, proper books of account as required by law have been kept by the Group and

the Bank so far as it appeared from our examination of those books;

(iii) the records and statements submitted by the branches have been properly maintained and
consolidated in the financial statements;

(iv)

(V)

the balance sheet and profit and loss account of the Bank dealt with by the report are in
agreement with the books of account and returns;

the consolidated financial statements of the Group and the separate financial statements of

the Bank have been drawn up in conformity with prevailing rules, regulations and accounting
standards as well as related guidance issued by Bangladesh Bank as explained in note 2.00;

(vi) provisions have been made for investment and others for the year ended on 31 December
2025 which are in our opinion, doubtful of recovery based as per Bangladesh Bank letter no.

BSD-12/SIBPLC/2026-390 dated 26 April 2026 and BSD-12/SIBPLC/2026-397 dated 28 April
2026, as addressed in point 1 of the Emphasis of Matters section of this report;

(vii) based on our checking of sample, no investments in excess of the amount determined by
Bangladesh Bank from time to time has been sanctioned or allowed;

(viii) to the extent noted during the course of our audit work performed on the basis stated under
the Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial

Statements section in forming the above opinion on the consolidated financial statements and
considering the reports of the Management to Bangladesh Bank on anti-fraud internal
controls and instances of fraud and forgeries as stated under the Responsibilities of
Management and Those Charged with Governance for the Consolidated and Separate
Financial Statements and Internal Controls:

(a) internal audit, internal control and risk management arrangements of the Group as

disclosed in the financial statements appeared to be materially adequate;

(b) nothing has come to our attention regarding material instances of forgery or irregularity
or administrative error and exception or anything detrimental committed by employees
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of the Group and its related entities other than matters disclosed in these financial
statements;

(ix) financial statements for the year ended 31 December 2025 of subsidiary companies of the
Bank namely SBL Capital Management Ltd (SCML) and Standard Bank Securities Limited have
been audited. The financial statements of Standard Exchange Company (UK) Limited and
Standard Express (USA) Limited were unaudited. These accounts have been properly
reflected in the consolidated financial statements;

(x) the information and explanations required by us have been received and found satisfactory;

(xi) We have reviewed over 80% of the Risk Weighted Assets of the Bank, covering 22 branches
as well as the Head office, and spent over 8,000 person hours;

(xii) Capital to Risk-weighted Asset Ratio (CRAR), Cash Reserve Ratio (CRR) and Statutory
Liquidity Ratio (SLR) as required by Bangladesh Bank has been maintained as at 31 December
2025 without considering the shortfall as discussed in point 1 in Emphasis of Matters;

(xiii) As part of our going concern assessment, no maturity mismatch between assets and
liabilities were reported; however, considering the shortfall in point 1 of the Emphasis of
Matter, the Bank’s liquidity position may be negatively affected; and

(XiV) No non-banking assets have been accounted.

For and on behalf of

Khan Wahab Shafique Rahman & Co.
Chartered Accountants

Firm Registration No.:11970 E.P.

FRC Enlistment No.: CAF-001-085

Md. Kamruzzaman FCA

Partner
Enrolment Number: 2073
FRC Enlistment Number: CA-001-527

DVC ,2604292073M5 1 57
Place: Dhaka, Bangladesh
Date: 29 April, 2026
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Standard lslami Bank PLC. & It's Subsidiaries
Consolidated Balance Sheet
As at 31 December 2025

Particulars

PROPERTY & ASSETS

CASH

Cash in Hand (including foreign currencies)
Balance with Bangladesh Bank & its agent Bank (including Foreign
Currencies)

3(a)

BALANCE WITH OTHER BANKS AND FINANCIAL
INSTITUTIONS

In Bangladesh

Outside Bangladesh
PLACEMENT WITH BANKS & FINANCIAL INSTITUTIONS

INVESTMENTS IN SHARES & SECURITIES

Government
Others

4(a)

5

6(a)

INVESTMENTS

General investments etc
Bills Purchased and Discounted

FIXED ASSETS INCLUDING PREMISES, FURNITURE & FIXTURES

OTHER ASSETS

NON-BANKING ASSETS

TOTAL PROPERTY & ASSETS

7(a)

8(a)

9(a)

LIABILITIES & CAPITAL

LIABILITIES
PLACEMENT FROM BANKS & FINANCIAL INSTITUTIONS 10(a)

10.2

11 (a)

Mudaraba bond

DEPOSITS AND OTHER ACCOUNTS

Al-Wadeeah Deposits & Other Deposits
Bills Payable
Mudaraba Savings Deposits
Mudaraba Short Term Deposits
Mudaraba Term Deposits
Mudaraba Deposit Schemes

OTHER LIABILITES

TOTAL LIABILITIES

CAPITAL / SHAREHOLDERS' EQUITY
Paid-up Capital

Statutory Reserve
General Reserve

Revaluation Reserve on Investment

Retained earnings
Non-controlling Interest

TOTAL SHAREHOLDERS' EQUITY

12(a)

13

14

15

16(a)
16.1(b)

TOTAL LIABILITIES & SHAREHOLDERS' EQUITY

Net Asset Value (NAV) per share (previous year’s figure restated) 42(a)

Amount in Taka
31 .12.2025 31.12.2024

14.065,334,998

11 ,61 1 ,084,401

11 ,976,773,946

37,606,011 ,868

209,418,256,589

3,213,757,749

11 ,832,702,991

288.112.838.141

18,076,310,973

10,280,000,000

212,665,784,978

34.740,930,484
3,972,316,562

19.333, 529,492
21.631.025.072

113,224,034,957

19,763,948,410

28, 193,306,739

269,215,402,690

11 , 158,423,080
7,641 ,357,989

97,482,324
172,058

18.897.435.451

288,112,838,141

16.94

14,545,100,249

11,884,421 ,988

8,607,124,747

5,01 1 ,859, 138

3,595,265.609

27,139,679,084

203,615,557,132

3,216,127,510

13,695,238,324

270.818.827.046

11,033.161,617

11 ,270,000,000

201 ,255,763,933

33,896,364,874
2,988,660, 121

18,438,038,101
17,695,585,464

115,521 ,757,932

12,715,357,441

28,707,242,848

252,266,168,398

11 , 1 58,423,080

7,364,646, 159

29,417,351
17

18.552.658.648

270,818,827,046

16.63


